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Seven downgraded in van Eyk Aus equities review
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The change in madker condiricns
and high scaff menover over dhe pasc
year has cavsed a ratings shake-up in

van Eyks Ausralian equites core secror
FEVIEW,

The review, which will be consid-
ered by more than half of Anstalias
financial planners, shordised 23
managers that van Eyk believed to be
the mast capable of curperforming
the S&P/ ASX300 over che nexe two
to three years. The radngs house said
it anrdpared investment condirions
cver this period o shift from favouring
growth managers to value managers, but
perhaps more importane chan seyle, che
radngs reflecred a manager’s likelihood
of securing qualiy people as parcof a
well-run business.

OF che seven managers chat were

dewngraded, the Challenger Austalian

Equity Fund {neumal) dropped the fur-
thes; owo levelsfroman Ao a B radng.
The reporr said che analyses seemed
srrewched and analysis appeared o have
been suffering ar dhe margins."Some
analysts may be too dose o manage-
ment resuldng in poor scock calls; peer
review appeared o have weakened;
[and] the fund was cuc-compered by
new managers, the report said.
Macchew Gaden, general manger
of diseributon ar Challenger, said char
while he respecred van Eyl's opinion,
he disagreed wich the inference chac the
fund was undervesourced. "The core
ream has been mgecher since July 2004,
and since che lastreview we have hired
another :J.nal:,'sr,"h-: ss.id.RrgaLﬂj.n.g the
suggestion thar the analyses appeared
oo close to managers, Gaden explained
thar the qualicarive part of forming
aview of manger involved ‘getring to
know dhem....burwe donit think we are

too dose, he said.

Constellarion Capical’s Zurich-
discribured Australian Shave Fund was
downgraded from B o screened; 2
raring that recommends clienes ranster
their maney cue of the value-sele fund.
The repart expressed concern abour the
depch of analysis and chesignificanc
and unrested changes to process” Ir said
the quality of analyst ceam appeared
weaker relarive to peer gronp.

Dioug Litrle, managing diveceor ar
Consrelladon Capital, dedined o com.-
ment on the ratng,

Other downgraded managers
induded the Acadian Australian Equiry
Fund, the Investors Mutual Anstralian
Share Fund, che Lazard Auvscralian
Equity Fund, the Concord Australian
Equicy Fund and che Schroder Ausma-
lian Equiry Fund.

Cinly owo managers, neicher of

them value, received the cop A& raring:

the Fidelicy Auscralian Equiries Fund
{grawh) and che Selaris Core Fund
{neutral}.

The reporr said Fidelicy, previously
rared A, wasa manager that condnued
to invest heavily in its invescment ceam,
had above average qualicy analyses and
in Paul Tayler, a scrong pordolio man-
ager with pood smckpiddng skills.

Bourique newoomer Solaris was
expecred o have arelagvely smocdh
eransition - keeping the entive ex-Sun-
corp Invesmment Management ream and
using the same process. The repore said
Solaris had experienced analyss acring
as sector portfolio managers, nimble
and fAexible dedsion making, and inpi-
tive portholio conserocdon.

Buosth managers were said to be a
the favourable early stage of the Fund
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